The Ultimate Investor's Toolkit for Korean Gaming Stocks
(2025-2026)

This premium toolkit is designed to supplement the "A US Investor's Guide: How to
Invest in Korean Game Companies" blog post. Building on the core strategies
discussed in the article, this package provides the deep-dive analytical data and
practical checklists you need to execute your investment plan. Use this guide to gain a
deeper understanding and make fully informed investment decisions.

Part 1: Deep Dive - Company Health & Pipeline Analysis (Q4
2025 Update)

This report provides a focused analysis of the financial health, core intellectual
property (IP) value, and—most importantly—the future game pipelines of South
Korea's four leading game developers.

Krafton (259960:KRX) - Beyond the Battlegrounds

e Financial Snapshot: Krafton maintains strong profitability, driven by the immense
success of its PUBG franchise. Revenue from PUBG: Mobile remains a key
pillar, especially with consistent performance in Southeast Asia and India.
The company's healthy cash flow provides significant capital for new IP
development and potential M&A activities.

e Core IP Value: The PUBG Universe is a global phenomenon. Its value is sustained
not just by game sales and microtransactions, but also by a thriving esports
ecosystem (e.g., the PUBG Global Championship), which enhances brand loyalty
and user engagement.

e Upcoming Pipeline (2026-2027):

o Project BlackBudget: An extraction shooter set in the PUBG universe, aimed
at capturing a more hardcore audience.

o The Bird That Drinks Tears (Project Windless): An ambitious RPG based on
a famous Korean fantasy novel, representing Krafton's biggest bet on a new IP.

e Investor's Note: Krafton's primary challenge is diversifying its revenue away from
PUBG. The success of its upcoming pipeline is the single most important catalyst
for future growth.



NCSoft (036570:KRX) - The MMO Kingdom's Next Chapter

Financial Snapshot: NCSoft's financials are anchored by its legendary Lineage MMO
franchise, which continues to generate stable, recurring revenue. However, this
dependency is also a risk. The global performance of its newer title, Throne and Liberty
(TL), is being closely watched as a measure of its ability to innovate.

Core IP Value: The Lineage IP is a cash cow with an incredibly loyal, high-spending
player base in Asia. The company's expertise lies in building and operating complex,
long-lasting virtual worlds.

Upcoming Pipeline: NCSoft is investing in sequels to established IPs like AION 2 while
also exploring non-MMO genres to diversify its portfolio and appeal to a broader, global
audience.

Investor's Note: NCSoft is a value play. The stock's future performance hinges on its
ability to prove it can launch a new global hit and reduce its reliance on the aging Lineage
franchise.

Netmarble & Kakao Games - The Mobile Challengers

Netmarble (251270:KRX): Netmarble's strength lies in its skill at developing high-quality
mobile games based on globally famous IPs (e.g., Marvel, Seven Deadly Sins). However,
its reliance on licensed IPs means it pays significant royalties, which can impact margins.
Kakao Games (293490:KRX): Kakao Games leverages the massive Kakao messaging
platform for unparalleled user acquisition within South Korea. Its success with Odin:
Valhalla Rising shows its strength in publishing, though it is now working to build its
in-house development capabilities to compete on a global scale.

Part 2: ETF vs. Direct Stock - A Risk/Reward Matrix

This section helps you answer the critical question: "Which investment method is right for
me?"

Understanding Your Investor Profile

The Active Investor: You enjoy research and are willing to take on higher risk for
potentially higher returns. You have high conviction in a specific company's future.

The Passive Investor: You prefer stability and broad market exposure. You want to invest
in the sector's overall growth without betting on a single winner.



The Comparison

Factor Direct Stock Investing ETF Investing

Potential Return Very High Market Average

Volatility / Risk High Low

Time / Effort High (Requires ongoing Low (Passive "set it and
research) forget it")

Diversification Low (Must build your own) High (Instant

diversification)

Best For Active investors with high Passive investors seeking

conviction. broad exposure.

Featured ETF Example: VanEck Video Gaming and eSports ETF (ESPO)

e Profile: ESPO offers exposure to the global gaming industry. While its top holdings are
often US and Japanese companies, it consistently includes Korean giants like Krafton,
giving you managed exposure.

e Key Benefit: By buying one share of ESPO, you instantly own a small piece of dozens of
gaming companies, spreading your risk significantly.

e Consideration: You must pay an annual management fee, known as an Expense Ratio.

Part 3: Checklist for Trading Korean Stocks from the US

This step-by-step guide walks you through the entire process of setting up an account to
trade on the Korea Exchange (KRX).

{74 Step 1: Choose the Right Broker

e Research US-based brokers that offer international trading access. The most common
choices are Interactive Brokers (IBKR) and Fidelity.
e Compare their commission structures, currency conversion fees, and platform usability.



("4 Step 2: Open and Enable Your Account

Complete the standard brokerage account application.

During the process, you must specifically apply for international trading permissions.
This often involves acknowledging you understand the risks.

You will need to submit identity verification documents (e.g., passport, driver's license).

1’4 Step 3: Fund and Convert Currency

Fund your account with USD from your US bank account.

Before you can trade, you must convert your USD to South Korean Won (KRW) within
the brokerage platform. Pay close attention to the exchange rate and any conversion
fees.

("4 Step 4: Place Your First Trade

Use the Ticker Code: Korean stocks use a 6-digit numerical code, not a letter-based
ticker. For example, Krafton's ticker is 259960.

Specify the Exchange: Ensure your order is routed to the KRX (Korea Exchange).

Use a Limit Order: It is highly recommended to use a "Limit Order" to specify the exact
price you are willing to pay, rather than a "Market Order" which buys at the current price.
Mind the Time Zone: The KRX is open from 9:00 AM to 3:30 PM KST, which corresponds
to evening hours in the United States.

4 Final Check: Taxes

Ensure you have electronically signed Form W-8BEN with your broker. This form certifies
your status as a foreign investor and is necessary to benefit from the US-South Korea tax
treaty, which can reduce the tax withheld on your dividends.
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